Foundations of Economics

New 1.C explain how private property rights, voluntary exchange, competition, and limited government

contribute to economic freedom

New 5D:apply cost-benefit analysis to economic decisions involving tradeoffs and opportunity
costs

New 5E: explain how incentives influence economic decision making

New 6C: explain how prices communicate information about scarcity and consumer demand

New 6D: explain how consumer preferences influence demand and market prices

18.(C) (A) define the competitive nature in free enterprise including the profit motive;

New 15.(F) explain the role of entrepreneurs in organizing resources, assuming risk, and introducing

innovation

New 1 (D) explain how property rights encourage investment, innovation, and economic growth

New 12.D define inflation and explain its impact on purchasing power

New 12.E describe how inflation is measured using economic indicators

New 12.F explain the role of banks in saving, lending, and facilitating economic activity

New 12.G describe how lending expands the money supply

New 14.C define balanced budget, budget deficit, and budget surplus

New 14.F explain how government borrowing may affect private investment

New 14.G analyze opportunity costs associated with government spending decisions

17.A Explain the concepts of comparative and absolute advantages in trade.




