ATTACHMENT
Text of Proposed New 19 TAC

Chapter 113. Texas Essential Knowledge and SKkills for Social Studies

Subchapter C. High School

§113.26. Applied Personal Financial Literacy (One-Half Credit), Adopted 2026.

a Implementation. The provisions of this section shall be implemented by school districts beginning with the

2027-2028 school year.

(b) General requirements. Students shall be awarded one-half credit for successful completion of this course.
(c) Introduction.
(1) Applied Personal Financial Literacy (PFL) will develop citizens who have the knowledge and
skllls to make sound 1nformed ﬁnan01a1 dec1s1ons racti rsonal financial r nsibili
[¢h : and understand persenal| for
,s];stalnablg ﬁnanc1a1 gr ggth [@%} ility] . The kn knowledge d skll s gamed in thls course

have [has] far-reaching effects on individuals, famili mmuniti |forstudents

%%} a free enterprise economy [as-a-whele| . F inangiallg literate citizens
ar tter prepared to earn and manage income, save and invest, buil alth.

(2) The primary purpose of Texas and American social studies is to educate students to become proud,

responsible, and patriotic citizens who respect the dignity and rights of their fellow citizens, who
love their country, and who cherish liberties and laws. Over the course of multiple grades:

(A) students understand how to emulate the preservation of liberty as citizens who value the
idea of virtue under the Constitution;

(B) students understand that a constitutional republic is a representative form of government
whose elected leaders derive their authority from the consent of the governed and are
sworn to uphold the Constitution; and

(®) students understand the benefits of the United States free enterprise system, also
referenced as capitalism or the free market system. This system, predicated on strong
property rights, emphasizes the individual exercise of economic decisions without
government interference, allowing people the opportunity to prosper.

3) Student expectations are organized around key topics, identified as knowledge and skills

statements. St nt expectations are not inten t taught as stand-alon ncept t
houl integrated a: ilding blocks within th ntext of each key topi here real-

4) Student expectations within each knowledge and skills key topic address the statutory
requirements listed in paragraph (6) of this subsection while also making continual connections



across those key topics and grade levels. Student expectations are organized chronologically
through recurring strands coded at the end of each student expectation. Strands include:

(A) History (World, United States, and Texas), coded with H;

(B) Government and Civics, coded with G/Civ;

(®) Geography and Culture, coded with Geo/C;

(D) Economics, coded with E; and

E Social Studies Skills, based on disciplinary thinking skills, coded with S.

and civic knowledge while using social studies skills to strengthen understanding of significant
people, places, events, ideas, and institutions.

(6) Student expectations embed relevant statutory requirements, including:

(A) Texas Education Code (TEC), §28.002(a)(1)(D)--Social Studies, consisting of Texas,
United States, and world history; government; economics, with emphasis on the free
enterprise system and its benefits; and geography;

(B) TEC, §28.002(a)(2)(G)--Religious Literature, including the Hebrew Scriptures (Old
Testament) and New Testament, and its impact on history and literature;

C TEC, §28.002(h)--Informed American Patriotism, Texas History, and the Free Enterprise
System;

(D) TEC, §28.002(h-1)(1)-(3)--Knowledge of Civics;

(E) TEC, §28.002(h-1)(4)--Founding documents and primary sources of the United States;

(F) TEC, §28.002(h-2)(1)-(3) and (h-3)--Knowledge of Civics;

(G) TEC, §28.002(h-11) and (h-12)--Understanding of Communist Regimes and Ideologies
(for Grades 4 and higher);

(H) TEC, §28.0022--Certain instructional requirements and prohibitions;

(I) TEC, §29.907--Celebrate Freedom Week;

(@) TEC, §29.9071--Texas Military Heroes Day; and

(K) TEC, §29.9072--Holocaust Remembrance Week.

(1) There is no effective study of social studies without review of primary sources. In certain
circumstances, specific primary sources are named in the Texas Essential Knowledge and Skills
(TEKS), but instructional materials should include additional primary sources relevant to subjects
identified in the TEKS. Primary sources are embedded as appropriate within the context of the
study of history. Additional primary source material, including written documents, visual sources,
audio and audio-visual sources, oral sources, and artifacts are encouraged. Primary source material
should be used where appropriate and must be used when identified in a student expectation. In
early grades, before students have requisite reading skills to read directly from copies of primary
sources, the primary source materials should be included as a visual aid.

(8) To support the teaching of essential knowledge and skills, the use of a variety of rich material is

encouraged. Where appropriate, local topics should be included to create relevance. Motivating
resources are available from museums, historical sites, presidential libraries, local and state civic
offices, and preservation societies.




(9) The list of places, events, and people in this course curriculum is not considered exhaustive.

Additional examples aligned with statutes listed in paragraph (6) of this subsection can be

incorporated as time permits. Statements that contain the word "including" reference content that
must be mastered.

(d) Knowledge and skills.
(1) Fundamental Concepts of Economics Related to PFL. The student understands hmy_fgund_a_tinnal

w ethlcal dec1s1on maklng sand personal respons1b111tv ar_e_ess_entml_tg
personal [in] financial literacy [eheiees] . The student is expected to:

and a ntability for their financial choices and the management of personal
finan E);

B xplain Thoma 1I's principle that scarcity requires individuals to make tra
ffs when allocating r r including time and money (E

11 n-makln affect privat rt fr m of choice, v l ntar xchange, an
alth buildin iv, E

and identif ible emplovers and industries (E

B identifv employment readin racti including résumé preparation
interviewing, and professional a arance for a select areer pathway (E);
ntify trade-offs of fundin rces for t. ndar ation, grant
holarshi rk-st mplover- idized tuition, student loans, tax credit

ation savings a nts, and cash iv, E);



D mpar t. ndar ati nan trainin ath a alculating total

marria hildren ntlla Ith an rt finan 1al ta ility an l n -t rm

wealth g!ylglng (E);

finan ial litera ncouraging individuals to learn from financial isions, adapt

hallen an 1 ractices that rt long-term financial goals (E);
E ribe how famili tablish har financial goals and teach children

for : alth 1l ing an ahl rsonal goal san



F ratallnfra future an vel ific, measurable, attainabl
realistic, and time- MART financial goals, including target amount:

4) Consumer Economics and Financial Decision- Maklng The student understands how personal
financial literacy practices [habits,persenal responsibility] , consumerism, emotional
responses, and external pressures affect personal financial decisions and demonstrates the ability

to apply strategies for responsible, ethical, and informed financial decision-making in a digital age.
The student is expected to:

(B) [€6)] explain how [W] marketlng strategles, including social media

idatiens] ., financial technology

influencers, algorithms [




platforms, ng gg Qag latgr §gr¥lgg§2 and tradltlonal advertising, influence purchasing
decisions [sp 3 : : pg| (Geo/C, E [8] ):

(%) Earning Income. The student understands MM&Wg
athwa ntri ildin alth and achieving financial [w

W] The student is expected to:

A mpare traditional forms of emplovment an ntract work, including incom
ariability an I taxes, insuran nefits, and risk (E

commissions, and contract income (E);

E ribe how interest, dividends, and royalties can provide regular cash flow from
investments (E);
F identif iness income as profits earned thr h entrepreneurship (E); an

mplete a simulated tax scenari ing federal an tential state income tax
forms, includin -2, W-4, and 1 to calculate taxable incom tion




(6)  Budgeting: Spending and Planning. wmmg

amnthl and emergen avin I a foundation for r nllﬁnanlal

rn n aving and investing, an tr amnttrahln-trm
financial goals (E);

ribe h tin rts saving and investing and increases the tim
available for com nd growth and long-term wealth accumulation (E);

D mpar f digital paviment meth and identify the importan f cashin a
fr nterprise voluntary exchan tem (E

institutions but ngt against financial risk (G/Civ, E!;

reate a timeline prioritizin tablishing a basic emergency fun aving off high
interest consumer t, befor ilding a fully fun three- to six-month financial

safety net (E, S); and



o on on K
TAVEMUI AL INEME Srmes

rinciples apply to major h hold expenses and other financial output nomi
nditions, financial protections, an rsonal val t Irtr nsible h hol
financial plannin ting, and long-term financial well-being. The st nt is expect

xplain the pr f obtaining a rental proper r mortgage, includin
applications, referen redit checks and credi rthin ntracts and approval
(E,S);
D mpare financial trade-offs of renting propert I ning a home, includin
N payments an its, interest rates, movin; ts, maintenance, and th

tential for a home to appreciate, an il ity an alth (E, S);



E xplain the importan f limiting housin ts to approximately 2 rcent of net
income to preserve the ability to meet other n ave and invest, and achi

be less than 15% of net income (E);

H xplain how inflation, progressive and regressive tax ly an man
raphic locations, and interest rates affect h hol t. i E
S):
1 identify that taxation an ndin isions are ma ngress and other level

xplain the importan f estate planning, including will neficiari
attorney, and health directi after age 18 in protecting assets, directing financial
isions, and carryin t personal wish ring incapaci r after death i

E);

L ribe h rsonal val may influen tin iv, E);




&

Credit and Debt. The student understands how credit and debt can be used as financial tools

thatr ires repavment an rsonal r nsibility (E);

B identify the trade-offs of obtaining credit from different I including bank
redit unions, online lender r-to-peer lenders, and retail financing (E, S);
mpar f credit, including credit cards, financial technol and st nt
loans, ba n repavment term ts, and risks of default (E, S);

(D) compare the trade-offs of acquiring debt to make a purchase versus paying with

dentify factors that affe editworthin
ratio, payment history, and income (E);

interpret a sample credit report an ribe actions t tain a credit report an

correct potential errors (E, S);



H mpare high-cost and predator lending practi ith | r-cost t option
a n interest and other fi repavment terms, and financial risk and identif

can limnangial opportunities and building lgng term ggalt creation (G/Civ, E).

aving and Investing. The student understands how t in saving and investing and th

importance of personal responsibility in achieving phased financial goals, building financial

CXPIAall 1€ O Crence petween d g2 10 10 =term needad A1 [1A1] d
and investing to build long-term wealth through risk and return (E, S);

identify meth for inning a saving and investment plan, including a nts at
financial institutions, finance management companies, and fin-tech a E);

D identify strategies for makin nsistent contributions, including automati it
and payroll tions (E);



E identify strategies for building long term wealth, including saving and investing at

least 20 percent of net income, maximizing employver match contributions, seeking

C1C AINPIC 1] A 1 OCKS Or ponds pa (1 OI nancial data and pa

performance using financial market research tools to compare risk and return, and

track select ample gr f financially tra instrument: I a peri f tim
t termine when t hold, or sell (E, S);
H identify the role of th rities and Exchan mmission (SEC) in regulatin
rities markets and protecting investors from fraud and miscon t but not
against financial risk iv, E);

K ] 1AU10]1] [ e

wealth accumulation (E, S); and

K ribe how age, time horizon, market conditions, and financial goals influen
investment isions and identif rsonal risk tolerance (E




rtunities to diversifv investments, increa tential returns, an ild long-

term wealth (E);

B ribe an asset as something of financial value that i ned and a liability as a
financial obligation that i and distinguish bet n assets that can increase in
al rease in val I pr income (E);
ribe h reading investments acr ifferent t f asset cla an

F identify meth f investing in different t f real estate, including direct

nership an led real estate investments, ba n initial investment, tax
mitigation, income potential, and risk (E);

ribe how individuals invest capital in in n thers thr h

rivate investment or partnerships and identify th tential risks and returns (E);

iv, E, S); an
reate a ten-vear personal financial plan with annual benchmarks that integrat

long-term financial in nden als, career, income, saving and investing, major
rcha; and risk management strategies (E




11

Entrepreneurship and Personal Financial rtunity. The st nt understands that

entrepreneurship in a free enterprise system rooted in individual initiative and economic

B xplain h: rincipl f personal financial r nsibility are n ary to mana:

arcer I ntrol expen lan for risk, an

rate a ful in

F identify the Limited Liabilit mpany (LLC) as a common in tructure for
ntrepreneur a it provi limit rsonal liability, flexible management.
and tax flexibili iv, E);

xplain the importan f seeking the advi fala

makin in isions as an entrepreneur i

marketing, and long-term wealth building.

r and a ntant when
E .




