
ATTACHMENT I 

Statutory Citations Relating to Proposed Amendment to 19 TAC Chapter 109, Budgeting, 
Accounting, and Auditing, Subchapter B, Texas Education Agency Audit Functions, §109.23, 

School District Independent Audits and Agreed-Upon Procedures 

Texas Education Code (TEC), §7.055, Commissioner of Education Powers and Duties (excerpts): 

(a) The commissioner has the powers and duties provided by Subsection (b). 

(b)(4) The commissioner shall prescribe a uniform system of forms, reports, and records necessary to 
fulfill the reporting and recordkeeping requirements of this title. 

(b)(37) The commissioner shall review school district audit reports as required under Section 44.008. 

TEC, §7.102, State Board of Education Powers and Duties (excerpt): 

(b) The board has the powers and duties provided by Subsection (c), which shall be carried out with 
the advice and assistance of the commissioner. 

(c)(32) The board shall adopt rules concerning school district budgets and audits of school district fiscal 
accounts as required under Subchapter A, Chapter 44. 

TEC, §44.001, Fiscal Guidelines: 

(a) The commissioner shall establish advisory guidelines relating to the fiscal management of a 
school district. 

(b) The commissioner shall report annually to the State Board of Education the status of school 
district fiscal management as reflected by the advisory guidelines and by statutory requirements. 

TEC, §44.007, Accounting System; Report: 

(a) A standard school fiscal accounting system must be adopted and installed by the board of trustees 
of each school district. The accounting system must conform with generally accepted accounting 
principles. 

(b) The accounting system must meet at least the minimum requirements prescribed by the 
commissioner, subject to review and comment by the state auditor. 

(c) A record must be kept of all revenues realized and of all expenditures made during the fiscal year 
for which a budget is adopted. A report of the revenues and expenditures for the preceding fiscal 
year shall be filed with the agency on or before the date set by the State Board of Education. 

(d) The State Board of Education shall require each district, as part of the report required by this 
section, to include management, cost accounting, and financial information in a format prescribed 
by the board and in a manner sufficient to enable the board to monitor the funding process and 
determine educational system costs by district, campus, and program. 

(e) Expired. 

(f) Expired. 

TEC, §44.008, Annual Audit; Report: 

(a) The board of school trustees of each school district shall have its school district fiscal accounts 
audited annually at district expense by a certified or public accountant holding a permit from the 

http://www.statutes.legis.state.tx.us/GetStatute.aspx?Code=ED&Value=44.008&Date=6/28/2014


Texas State Board of Public Accountancy. The audit must be completed following the close of 
each fiscal year. 

(b) The independent audit must meet at least the minimum requirements and be in the format 
prescribed by the State Board of Education, subject to review and comment by the state auditor. 
The audit shall include an audit of the accuracy of the fiscal information provided by the district 
through the Public Education Information Management System (PEIMS). 

(c) Each treasurer receiving or having control of any school fund of any school district shall keep a 
full and separate itemized account with each of the different classes of its school funds coming 
into the treasurer's hands. The treasurer's records of the district's itemized accounts and records 
shall be made available to audit. 

(d) A copy of the annual audit report, approved by the board of trustees, shall be filed by the district 
with the agency not later than the 150th day after the end of the fiscal year for which the audit 
was made. If the board of trustees declines or refuses to approve its auditor's report, it shall 
nevertheless file with the agency a copy of the audit report with its statement detailing reasons for 
failure to approve the report. 

(e) The audit reports shall be reviewed by the agency, and the commissioner shall notify the board of 
trustees of objections, violations of sound accounting practices or law and regulation 
requirements, or of recommendations concerning the audit reports that the commissioner wants to 
make. If the audit report reflects that penal laws have been violated, the commissioner shall notify 
the appropriate county or district attorney and the attorney general. The commissioner shall have 
access to all vouchers, receipts, district fiscal and financial records, and other school records as 
the commissioner considers necessary and appropriate for the review, analysis, and passing on 
audit reports. 

TEC, §44.010, Review by Agency: 

The budgets, fiscal reports, and audit reports filed with the agency shall be reviewed and analyzed 
by the staff of the agency to determine whether all legal requirements have been met and to 
collect fiscal data needed in preparing school fiscal reports for the governor and the legislature. 


